
August 15, 2007 
 
 

VTB-Severo-Zapad (PSB) – the buy-out price 
 YOUR FIRST CALL – FOR THE SECOND TIER    

 

Tel.: +7 495 967 1300   
Fax:  +7 495 967 1311 

research@sovlink.ru 
 

Analyst:  Olga Belenkaya  
belenkaya@sovlink.ru 

 
VTB announced that the Board of its subsidiary (VTB-Severo-Zapad, formerly PSB) approved the buy-out price for 
minority shareholders who did not vote in favour of the consolidation with VTB at the agreed swap ratio of 361 VTB 
shares for 1 PSB share. 
 

PSB’s AGM is scheduled to take place on September 28. Shareholders who were included in the shareholders’ register as 

of August 10 are entitled to demand to be bought out.  

 

Similarly, VTB’s shareholders (included in its shareholder register as of August 9) will also be entitled to demand to be 

bought out at the company’s AGM scheduled for September 27. The buy-out price was declared a few days ago – 0.136 

roubles for 1 share (the same price at which the IPO was held). 
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PSB 42.3 343.62 361 44.44 1.73 5.1% 41.72 306.76 0.116 

VTB 0.123           0.136   0.136 
 
In our opinion, the buy-out price would become reasonable for PSB’s minority shareholders if VTB’s price falls below 
0.116 roubles per share (41.72 roubles/361). The sale of PSB’s shares at the market price is also less favourable for PSB 
shareholders than the share swap (which appears to be the best choice available).  
 
As for VTB’s minority shareholders, in our opinion, their shares have strong upside potential – we estimate their fair 
price at 0.172 roubles per share. However, it may take a long time for them to reach this price. (Currently, the market 
price is 9.5% lower than the IPO price). Therefore, those investors who do not want to wait for the shares to achieve their 
long-term growth potential have a good chance to sell their shares at the IPO price. 
 
In any case, the minority shareholders do not need to make their decision until the end of September, by which time the 
market situation could improve. (VTB’s CEO, A. Kostin, said that he hopes so.). At the moment, we recommend PSB 
minority shareholders to HOLD their shares. 
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