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On Friday August 24, Interfax published the evaluation results of trunk grid companies as well as the swap ratios based
on which they will be consolidated into the Federal Grid Company (FSK). The evaluation was carried out jointly by
Deloitte and Ernst & Young and a Fairness Opinion was provided by CIT Finance. UES’ evaluation committee has
already approved the valuations and UES’ board will address issues related to the consolidation/evaluation at its meeting
scheduled for August, 31.

Based on the announced swap coefficients, the most attractive entry points to FSK (via subsequent conversion) are
offered by the following grid companies:

- ordinary shares of Belgorodskaya, Vladimirskaya, and Voronezhskaya;

- preferred shares of Bryanskaya, Kostromskaya, Tverskaya, Udmurtskaya, and Chitinskaya;

- both ordinary and preferred shares of Komi and Kuzbass.

For conversion purposes, one ordinary FSK share is valued at 0.6 roubles. The current offer prices of grid companies
value FSK at a 50% premium to the valuation carried out by Deloitte and Ernst & Young. We believe this reflects investor
interest in this sector and do not expect any significant reduction in the premium.

Amongst the grid companies, we have selected those, whose current offer price provides the smallest premium. We have
given below our estimates for FSK’s share price based on the published swap ratios and the current market offer prices of
grid companies traded on the RTS.

Ticker Offer price, $ FSK share price (estimate), roubles
Belgorod blms 15 0.915
Bryansk pref brmsp 2.4 0.950
Vladimir vims 1.735 0.895
Voronezh vrms 0.360 0.993
Kostroma pref ksmsp 0.0425 0.966
Komi kmms 0.022 0.986
Komi pref kmmsp 0.020 0.979
Kuzbass kbms 0.310 1.028
Tver pref tvmsp 0.048 0.959
Udmurt pref udmsp 0.165 0.959
Chita pref chmsp 0.065 0.933
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