5
SOVLINK

YOUR FIRST CALL — FOR THE SECOND TIER

November 28, 2007

Company
Sherhank Note
B T core decisions to be made by the new

Upside: 15% management team

Target Price: $4.11
Analyst: Olga Belenkaya « Today, at Sberbank’s shareholder meeting, we expect
belenkayao@sovlink.ru shareholders to accept the resignation of the current CEO, Andrei
Kazmin and approve German Gref as the new CEO. Yesterday,
Stock data deputy chairman Mrs Aleshkina held a conference call regarding
Ticker Sber M.Cap, $ mn 94,334 the bank’s financial results for October and new forecasts for 2007.
Shares Ords ‘000 21586948  Free Float, % 40 « The bank’s October RAS net income of RUR 31.4 bn exceeds its
Shares Pref ‘000 1,000,000 Free Float, $ mn 37,733 .
Bid Ords, § 406 Offer Ords. § 419 average monthly level for gMo7 by 3.5 times, as the bank exceeded
Bid Prefs, $ 286  Offer Prefs, $ 203 its annual target of RUR 112 bn within 10 months. ACCOI‘dng to
Aleshkina, 48% of the bank’s total revenues of RUR 67.3 bn in
Market performance October consists of income from loans and 41% (RUR 27.5 bn)
Tmonth 5 months consists of income from securities — mainly capital gains from the
Absolute Ords 1.8% 21.7% sale of (about) 10% of its securities portfolio. However, according to
Relative to RTS| Ords -4.3% -6.7% IFRS, the gains from the sales would be significantly smaller, as
Price range, $ securities are marked to market during the holding period. The
High Ords 4.36 442 bank sold these securities in order to inject liquidity in the money
Low Ords 400 339 markets and also because it suited the bank to replace these low-
yielding securities with more profitable interbank loans.
Financials, 2007E « Management plans to postpone its GDR listing from February
/gssitﬁ m% 13??82 EIOEE 232-(3)"/90 2008 to 2Q08 because of the current weakness in global financial
00K Vaiue, » mn s . 3
Netincome. $ mn 4383 PIBY P Eirll)(ae;[li ‘and also due to the management changes taking place at

« Sberbank updated its forecasts for 2007 from its estimates made
at the previous analyst meeting at the end of October. The bank
raised its net income forecast under RAS from RUR 112 bn to RUR
116-120 bn, and at the same time, lowered it from RUR 100 bn to

Sberbank - Relative performance RUR 95 bn under IFRS. These corrections are due to changes in

$5 1 - 2400 accounting practices. In 2008, banks are required to use the accrual
- 2300 accounting method instead of the cash method, which would have
| 2,200 increased the bank’s expenses in the next year under RAS. The bank
- 2,100 decided to include some of its 2008 expenses (RUR 25 bn under
- 2,000 RAS) in its 2007 accounts, in order to achieve better results next
- 1,900 year. Without these expenses, Sberbank’s RAS net income in 2007
- 1,800 would have been RUR 135 mn. As for its IFRS accounts, the lower
- 1,700 forecast of RUR 95 mn is due to potential expenses of RUR 15 bn
- 1,600 (bonuses to employees) that management proposes to reflect in
- 1,500 2007 — however, the final decision will depend on the new

$1 +——+—+—+—+—+———+—+—+———+—+—+ 1,400 management team.

03/08/06 26/10/06 29/01/07 25/04/07 23/07/07 15/10/07 In our Opinion, although 10Wering the bank’s IFRS net income

—— Sber —RTSI forecast cannot be considered as a positive surprise for investors,
nonetheless it is based on accounting adjustments and should be
Source: RTS compensated by more stable net income growth next year. At the

same time, we see the partial replacement of the securities sold by
more profitable assets as a positive sign. We, therefore, reiterate
our HOLD recommendation with a year-end target price of $4.71
for the bank’s ordinary shares as well as our BUY
recommendation, with a year-end target price of $3.53 for the
bank’s preferred shares.
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STOCK RATING POLICY

STRONG BUY: Upside over 25%; confidence level — high /
upside over 100%; confidence level - low

BUY: Upside between 15 and 25%; confidence level — high / upside between 25% and
100%; confidence level — low

HOLD: Upside of less than 15%; confidence level — high / upside of less than 25%;
confidence level — low

SELL: Fair value at or below current price levels
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interpreted as such. The Information is intended solely for the personal use of SOVLINK LLC’s clients or other parties pre-agreed to with SOVLINK LLC. The
Information is not intended for use by citizens of the USA or legal entities registered in the USA. Nothing contained in the Information is, or should be interpreted
as being information intended for an undetermined audience.

The Information is exclusively of an informational/analytical nature, and should not be interpreted as a recommendation to take any particular investment action.
The Information should not be relied upon as a justification for the execution of any transactions, and should not be referred to as such. SOVLINK LLC takes no
responsibility for any actions taken on the basis of the Information. The enclosed Report does not contain an offer or an invitation to make an offer to buy or sell
any securities or any options, futures or other derivatives related to such securities.

This Report does not have regard to any specific investment objectives, financial situation and the particular needs of any specific person who may receive this
Information. Investors should seek financial advice regarding the appropriateness of investing in any securities mentioned and should understand that statements
regarding future prospects may not be realized. Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value
may rise or fall. Accordingly, investors may earn less than originally invested. Past performance is not necessarily a guide for future performance. Foreign currency
exchange rates may adversely affect the value, price or income of any security mentioned in the Report. Please bear in mind that investment activity in emerging
markets is very risky, and investors should conduct their own due diligence prior to making an investment decision.

The individual(s) responsible for the preparation of this Report (the Author(s)), or SOVLINK LLC may hold short and long-term positions in any of the securities
mentioned in the Report, and may take part in investment activities with companies mentioned in the Report. In preparing this Report, the Author(s) assumed that
the issuers mentioned in the Report disclose information in the amount and under the procedure stipulated by the securities legislation of the Russian Federation
for issuers who publicly place securities.

This Report and the Information is based exclusively on publicly available information, which is deemed to be reliable, however SOVLINK LLC makes no
representation that this Information is accurate or comprehensive, and it should not be relied upon as such. SOVLINK LLC makes no representation that this
Report has been released to all readers simultaneously, nor that SOVLINK LLC will update this material on a regular basis, or that it will correct inaccuracies
contained in this Report.
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